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Harnessing the benefits of digital innovation while containing its risks the FSB will continue
work on the financial stability and regulatory and supervisory implications of
technological innovation, with a particular focus on various forms of crypto-assets,
including decentralised finance (DeFi). Work will also continue on enhancing operational

and cyber resilience.
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A virtual asset is a digital representation of value that
can be digitally traded, or transferred, and can be used
for payment or investment purposes. Virtual assets do
not include digital representations of fiat currencies,
securities and other financial assets that are already
covered elsewhere in the FATF Recommendations.

Virtual asset service provider means any natural or
legal person who is not covered elsewhere under the
Recommendations, and as a business conducts one or
more of the following activities or operations for or on
behalf of another natural or legal person:
- exchange between virtual assets and fiat currencies;
- exchange between one or more forms of virtual assets;
- transfer of virtual assets;
- safekeeping and/or administration of virtual assets
or instruments enabling control over virtual assets; and
- participation in and provision of financial services
related to an issuer’s offer and/or sale of a virtual asset

* VA-VASPs(CBE I BSFATFEE
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FATF#)&515 New technologies

[...]. To manage and mitigate the risks emerging from
virtual assets, countries should ensure that virtual asset
service providers are regulated for AML/CFT
purposes, and licensed or registered and subject to
effective systems for monitoring and ensuring compliance
with the relevant measures called for in the FATF
Recommendations.
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2. IOSCOIpe%ZiErt (DeFi) (COVWThEkEE] (20224 3 HA24H)

Financial innovation may lead to benefits for investors and others, but it may also present risks. DeFi appears to present
many similar risks to investors, market integrity and financial stability as do other financial products and services,
and it also poses specific and unique risks and challenges for regulators to consider.

[...].

Many of the financial products, services, arrangements, and activities in DeFi mirror, and in some cases overlap with, more
traditional securities and derivatives products, services, arrangements and activities. In some cases, these may be novel to
DeFi. One primary characteristic of DeFi is its peer-to-peer nature and resulting ability to create alternatives to
traditional and centralized financial market infrastructures, products or services, and potentially to complicate the
application of existing regulatory frameworks to DeFi market participants and activities, including those that
govern issuers, offerings, products, intermediaries, and trading markets. As DeFi continues to expand, both a
granular and holistic understanding of the DeFi market will improve authorities” ability to understand the regulatory
implications of this emergent market with respect to their own jurisdictions.
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